


MCB Pakistan Sovereign Fund



MCB Pakistan Sovereign Fund 05



MCB Pakistan Sovereign Fund 05

FUND’S INFORMATION

Management Company MCB-Arif Habib Savings & Investments Limited
24th Floor, Centre Point, Off Shaheed-e-Millat Expressway
Near K.P.T. Interchange, Karachi

Board of Directors Mian Muhammad Mansha Chairman
Mr. Nasim Beg Vice Chairman
Mr. Muhammad Saqib Saleem Chief Executive Officer
Dr. Syed Salman Ali Shah Director
Mr. Haroun Rashid Director
Mr. Ahmed Jahangir Director
Mr. Samad A. Habib Director
Mr. Mirza Qamar Beg Director

Audit Committee Mr. Haroun Rashid Chairman
Mr. Ahmed Jahangir Member
Mr. Mirza Qamar Beg Member
Mr. Nasim Beg Member

Human Resource & Dr.  Syed Salman Ali Shah Chairman
Remuneration Committee Mr. Nasim Beg Member

Mr. Haroun Rashid Member
Mr. Ahmed Jahangir Member
Mr. Muhammad Saqib Saleem Member

Chief Executive Officer Mr. Muhammad Saqib Saleem

Chief Financial Officer &
Company Secretary Mr Abdul Basit

Share Registrar Central Depositary Company  of Pakistan Ltd.
CDC House, 99-B, Block ‘B’S.M.C.H.S
Main Shahra-e-Faisal Karachi
Tel: (92-21) 111-111-500
Fax: (92-21) 34326053
Web: www.cdcpakistan.com

Bankers MCB Bank Limited
Habib Metropolitan Bank Limited
United Bank Limited
Bank Al-Habib Limited
Allied Bank Limited
Bank Al-Falah Limited
Faysal Bank Limited
NIB Bank LIimited
Zarai Taraqiati Bank Limited
JS Bank Limited
Habib Bank Limited

Auditors Ernst & Young Ford Rhodes Sidat Hyder
Chartered Accountants
Progressive Plaza, Beaumount Road,P.O. Box 155411
Karachi, Sindh-75530,Pakistan.

Legal Advisor Bawaney & Partners
3rd & 4th Floor, 68 C, Lane 13, Bukhari Commercial Area
Phase VI, D.H.A.,Karachi

Transfer Agent MCB-Arif Habib Savings & Investments Limited
24th Floor, Centre Point,
Off Shaheed-e-Millat Expressway
Near K.P.T. Interchange,
 Karachi-74900

Rating AM2++Asset Manager Rating assigned by PACRA



MCB Pakistan Sovereign Fund 05

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Pakistan Sovereign Fund's [Formerly: Metro-bank Pakistan
Sovereign Fund] accounts review for the quarter ended September 30th, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

The economic scorecard in first quarter of FY18 posted a mixed picture relative to several economic indicators. The LSM grew
at an astounding pace of 13% YoY, boosted by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), we are well on our way
to meet the 6% target GDP growth for FY18.

CPI for the first quarter averaged at a moderate level of 3.4% YoY, supported by lower oil prices, stable food prices and a higher
base effect. Going forward we expect inflation to remain under control, averaging below 4.5% for FY18, as stable commodity
prices along with a contained currency to rein in inflation. As a result of the stable indicators, the monetary policy committee
maintained a status quo in its first meeting held for the current fiscal year.

Indicators that have started to sound a warning alarm include the widening fiscal deficit and current account deficit (CA). On
the back of rising overall imports bill, the CA deficit for 2MFY18 has doubled from USD 1.3bn in SPLY to USD 2.6bn. As a result
of the financing gap, the foreign exchange reserves of the country fell by USD 1.3 billion during the 1QFY18.

Fiscal account which was one source of comfort turned out to be a red herring. Fiscal deficit for FY17 was recorded at ~ PKR
1.8 tn and provinces recorded an unexpected deficit on account of election preparation spending. Keeping this in view we remain
skeptical on the government's ability to meet the target of 4.1% of GDP.

PIB yields during the quarter inched up by ~45 bps for 3 year, and 56 bps for 5 year bonds. Political uncertainty along with
deterioration in the external account kept the market participants at bay from long tenor bonds. Furthermore, the bearish sentiment
was also backed by SBP in its MPS, which highlighted its concerns on external account as trade deficit widened.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 4.85% as against its benchmark return of 5.85%.
The Fund increased its duration to 123 days as at September 30, 2017 from 65 days as at June 30, 2017.
At period-end, the fund was 42% invested in Treasury Bills, 56.3% in cash and bank deposits, and 1.4% in PIBs.
The Net Assets of the Fund as at September 30, 2017 stood at Rs. 1,181 million as compared to Rs. 1,351 million as at June
30, 2017 registering a decrease of 12.58%.

The Net Asset Value (NAV) per unit as at September 30, 2017 was Rs.53.78 as compared to opening NAV of Rs. 53.13 per unit
as at June 30, 2017 registering an increase of Rs. 0.65 per unit.

FUTURE OUTLOOK

While the government has been able to stabilize the economy, its ambitious plan to revive the growth can come in doldrums if
it is not able to contain the twin deficits. We project a current account deficit of USD 17 billion for the FY18, and as such the
ability of government to manage inflows will be highly tested. Nevertheless, our in-house projections estimate a financing gap
of USD 6 billion which will gobble up the existing foreign exchange reserves. On the whole, cracks have started appearing in
the economic façade which warrant immediate policy measure by the government of Pakistan if the economic progress is expected
to be kept on track.

Going forward, we expect market to remain volatile in the short run, as political uncertainty along with twin deficits continue to
haunt the basic macroeconomic fundamentals. We believe certain policy adjustments are necessary to maintain the direction
of economic growth. Nevertheless, market valuations remain at a very attractive level, and they will sooner or later come into
play. The risk premiums (difference between earnings yield and 10-year interest rates) are at historically high level, suggesting
market to remain very cheap. Furthermore, KSE-100 trades at a forward P/E of 7.9x, at a steep discount of 35% from its emerging
market peer group. Enduring themes that should play out over the medium-term regardless of the political situation include (i)
PKR depreciation and  higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage
exports. We advice local investors to carefully watch the economic trends and build exposure on any weakness.



On the fixed income front, market is expected to remain cautious on back of a precarious external account position along with
an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further participation
towards fixed income markets.
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On behalf of Directors,

______________________
Muhammad Saqib Saleem
Chief Executive Officer
October 20, 2017
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2017
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.

-------- (Rupees in '000) --------

------ (Number of Units) ------

------------ (Rupees) ------------

ASSETS

Balance with banks

Investments

Profit receivable

Advance and prepayments

Total assets

LIABILITIES

Payable to the Management Company

Payable to Central Depository Company of

Pakistan Limited - Trustee

Payable to Securities and Exchange

Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

1,186,714

914,412

2,803

2,906

2,106,835

961

154

238

884,576

39,467

925,395

1,181,440

1,181,440

21,968,593

53.78

Note

5.

6

7.

11

1,321,761

1,025,054

4,679

2,961

2,354,455

1,395

217

3,949

945,695

51,814

1,003,070

1,351,385

1,351,385

25,435,698

53.13

(Un-Audited) (Audited)

September 30, June 30,

2017 2017

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Financial OfficerChief Executive Officer Director



September 30, September 30,

2017 2016

Note

8

9

10

14,176

Quarter ended

-------------- (Rupees in '000) ------------

Sep 30, 2017

Income

Capital (loss) on sale of government

securities - net

Income from government securities

Profit on bank deposits

Net unrealised appreciation / (diminution) on

re-measurement of investments classified as 'at

fair value through profit or loss - held-for-trading'

Other Income
Total income

Expenses

Remuneration of the Management Company

Sales tax and Federal Excise Duty on

remuneration of Management Company

Expenses allocated by Management

Company and related sales tax

Remuneration of Central Depository Company

of Pakistan Limited - Trustee

Sales tax on Remuneration of Central Depository

Company of Pakistan Limited - Trustee

Annual fee - Securities and Exchange

Commission of Pakistan

Auditors' remuneration

Brokerage expenses

Provision for WWF

Other expenses

Total operating expenses

Net income from operating activities

Net income for the period before taxation

Taxation

Net income for the period after taxation

Earnings per unit

Allocation of Net income for the period:

Income already paid on units redeemed

Accounting income available for distribution carried to distribution account:

-Relating to capital gains

-Excluding capital gains

Accounting Income available for Distribution
The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

(189)

13,882

5,645

35

-

19,373

1,996

260

359

427

56

238

147

65

312

245

4,105

15,268

15,268

-

15,268

(1,092)

(143)

14,307

(45,859)

148,741

9,793

(202)

211

112,684

16,384

2,130

2,592

1,910

248

1,721

151

864

-

367

26,367

71,857

71,857

-

71,857

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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Chief Financial OfficerChief Executive Officer Director

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Net element of loss included in prices of units issued less those

  in units redeemed. (14,460)-



STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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Net income for the period after taxation

Other comprehensive income:

Items that are or may be reclassified

subsequently to income statement

Net unrealised appreciation on

re-measurement of investments

classified as 'available-for-sale'

Total comprehensive

income for the period

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

September 30, September 30,

 2017 2016

Quarter ended

-------- (Rupees in '000) -------

15,268

31

15,299

71,857

9,974

81,831

Chief Financial OfficerChief Executive Officer Director

For MCB-Arif Habib Savings and Investments Limited
(Management Company)



CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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September 30 September 30

2017 2016

---------- (Rupees in '000) -----------

Quarter ended

Net assets at beginning of the period

Issue of 837,413 units (2016: 54,923,405 units)

Redemption of 4,304,518 units (2016: 73,586,155)

Accounting income for the period

Income already paid on units redeemed

Net unrealised appreciation on re-measurement on investments classified

   as available for sale

Net assets at end of the period

Net Assets value per unit as at beginning of the period

Net Assets value per unit as at end of the period

Distribution during for the period:

Undistributed loss brought forward comprises of:

- Realised Gain

- Unrealised Gain

Accounting income available for distribution:

-Relating to capital gains

-Excluding capital gains

Net element of (loss) / income and capital (losses) / gains

included in the prices of units issued less those in units

redeemed - transferred to Distribution Statement

Distributions during the period

Undistributed loss carried forward

Undistributed income carried forward comprises of:

- Realised Gain

- Unrealised Gain

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

1,351,385

44,742

(229,986)

(185,244)

14,176

1,092

31

1,181,440

53.13

53.78

(753,344)

(3)

(753,347)

(143)

14,319

14,176

-

-

(739,171)

(739,206)

35

(739,171)

8,691,268

2,934,564

(3,940,405)

(1,005,841)

86,317

-

9,974

7,781,718

53.20

53.78

(291,619)

348

(291,271)

71,857

(58,245)

-

(277,659)

(277,457)

(202)

(277,659)

Chief Financial OfficerChief Executive Officer Director

For MCB-Arif Habib Savings and Investments Limited
(Management Company)



CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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September 30, September 30,
2017 2016

(6)

----------- (Rupees in '000) ------------

Quarter ended

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation

Adjustments for non cash and other items:

Net unrealised (appreciation) / diminution in fair value of

investments classified as 'at fair value through profit or loss'

Increase / (decrease) in assets

Investments

Profit receivable

Advances and prepayments

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to the Central Depository

Company of Pakistan - Trustee

Annual fee payable to Securities and

Exchange Commission of Pakistan

Payable against purchase of investments

Payable against redemption of units

Accrued expenses and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units

Payments against redemption of units

Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Net element of (income) included in prices of units issued less those

  in units redeemed.

investments classified as 'at fair value through profit or loss'

15,268

(35)

-

(35)

15,233

110,707

1,876

55

112,638

(434)

(63)

(3,711)

(61,119)

-

(12,347)

(77,674)

50,197

44,742

(229,986)

(185,244)

(135,047)

1,321,761

1,186,714

71,857

202

14,460

14,662

86,519

2,901,703

106,103

3,007,800

567

63

(4,443)

549,178

(2,741,959)

1,355

(2,195,239)

899,080

2,934,564

(3,940,405)

(1,005,841)

(106,761)

4,148,521

4,041,760

Chief Financial OfficerChief Executive Officer Director

For MCB-Arif Habib Savings and Investments Limited
(Management Company)



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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1. LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Sovereign Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments
Limited (AHIL), as Management Company and Habib Metropolitan Bank Limited as Trustee. The Trust Deed was executed
on December 24, 2002 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on January
07, 2003 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules), [repealed by the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules)].

The Board of Directors have approved that the Fund should be categorised as "Income Scheme" as per the categories
defined by the Securities and Exchange Commission of Pakistan Circular 7 of 2009 dated March 06, 2009.

During the year ended June 30, 2010, Habib Metropolitan Bank Limited retired as the Trustee of the Scheme and Central
Depository Company of Pakistan Limited (CDC) was appointed as the new Trustee with effect from November 23, 2009.
The SECP approved the appointment of CDC as the Trustee in place of Habib Metropolitan Bank Limited and further
approved the amendments to the Trust Deed vide its letter number SCD/NBFC-11/MF-RS/MSPF/981/2009 dated 3
November 2009. Accordingly, the Trust Deed of the Scheme was revised through a supplemental Deed executed between
the Management Company, Habib Metropolitan Bank Limited and CDC.

Pursuant to the merger of MCB Asset Management Limited and Arif Habib Investment Limited, the name of the Management
Company has been changed from Arif Habib Investment Limited to MCB-Arif Habib Savings and Investments Limited.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through certificate of registration issued by SECP. The registered office of the Management Company is situated
at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

MCB Pakistan Sovereign Fund has a policy of investing in Pakistani rupee denominated debt securities issued by the
government of Pakistan, reverse repurchase transaction in government securities and any otherwise un-invested funds
in deposits with banks and financial institutions. In addition, the Fund can also invest in sub-scheme of the Fund.

The Fund is an open ended mutual fund and offers units for public subscription on a continuous basis. The units of the
Fund can be transferred to / from the Funds managed by the Management Company and can also be redeemed by
surrendering to the Fund. The units are listed on the Pakistan Stock Exchange Limited (formerly: Islamabad Stock Exchange
Limited).

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM 2++ dated June 23,
2017 to the Management Company and has assigned stability rating of "AA-(f)" dated July 12, 2017 to the Fund. The Fund
consists of a 'Perpetual' (the scheme). In addition, the Fund had also issued other sub-scheme which matured as follows:

Name of sub-scheme Maturity date of sub-scheme

MetroBank - Pakistan Sovereign Fund - (December 2012) December 31, 2012
MetroBank - Pakistan Sovereign Fund - (December 2007) December 31, 2007
MetroBank - Pakistan Sovereign Fund - (December 2005) December 31, 2005
MetroBank - Pakistan Sovereign Fund - (December 2003) December 31, 2003

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited, as the trustee of
the Fund.

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1 "This condensed interim financial information has been prepared in accordance with the approved accounting standards
as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the
Companies Act 2017, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, Companies Act 2017 or the directives issued
by the SECP differ with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, Companies Act 2017 or the directives issued by the SECP prevail.

2.1.2 The Companies Act, 2017 was enacted on 30th May 2017 and is applicable with immediate effect. However, owing to the
practical difficulty being faced by the companies in the preparation of the Financial Statements Circular No. 17/ 2017 dated
October 06, 2017 issued by Institute of Chartered Accountants of Pakistan to be read with circular no. 23 of 2017 dated
October 04, 2017 issued by Securities and Exchange Commission of Pakistan (SECP) have notified that the companies
whose interim period ends on or before 31 December 2017, shall prepare their financial statements in accordance with
the provisions of the repealed Companies Ordinance, 1984. 

2.1.3 These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June
30, 2017.



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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2.1.4 The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2017 have been extracted from the audited financial statements of the Fund for the year
ended 30 June 2017, where as the comparative in condensed interim income statement, condensed interim statement
of movement in unit holders' fund and condensed interim cash flow statement are extracted from unaudited condensed
interim financial information for the period ended 30 September 2016.

3. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

3.1 The accounting policies and methods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in preparation of the financial statements of the Fund for the year ended June
30, 2017 except for change in accounting policy for recognition of Element of income / (loss) and capital gains / (losses)
included in the prices of units issued less those in units redeemed (Element of Income) discussed in detail in Note No.
3.2.

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were disclosed
in the financial statements of the Fund as at and for the year ended 30 June 2016.

(Un-Audited) (Audited)

September 30, June 30,

2017 2017

-------- (Rupees in '000) --------

5. BALANCE WITH BANKS

Saving accounts

Current account

6. INVESTMENTS

'At fair value through profit or loss' - held-for-trading

Market Treasury Bills

Available-for-sale

Pakistan Investment Bonds

         4,126,189

              22,332

4,148,521

970,336

970,336

54,718

1,025,054

         1,183,879

                2,835

1,186,714

884,604

884,604

29,808

914,412

Note

6.1

6.2



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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-------- (Rupees in '000) --------7. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Workers' Welfare Fund

Provision for Federal Excise Duty and related taxes on
remuneration to Management Company
Provision for Federal Excise Duty and related taxes on sales load

Withholding tax payable

Auditors' remuneration payable

Brokerage payable

Other

7.1 The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance)
as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual funds whose income exceeded
Rs.0.5 million in a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accounting or taxable income, whichever was higher. In light of this,
 the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable Sindh High Court
(SHC) challenging the applicability of WWF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However,
these decisions were challenged in the Supreme Court of Pakistan (SCP).

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded
from the definition of “industrial establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds
are not subject to this levy after the introduction of this amendment which is applicable from tax year 2016. Accordingly,
no further provision in respect of WWF was made with effect from July 01, 2015.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs.0.5
million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such
income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various
asset management companies (including the Management Company of the Fund) whereby it was contested that mutual
funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition
of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required
to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP has
recommended the following to all its members on January 12, 2017:

i. based on legal opinion, the entire provision against WWF held by the CISs till June 30, 2015, to be reversed on
January 12, 2017; and

ii. the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment of
the SWWF Act, 2014 (i.e. starting from May 21, 2015) on January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017 and
the SECP vide its letter dated February 01, 2017 has advised MUFAP that the adjustments relating to the above should
be prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly,
the Fund has recorded these adjustments in its books on January 12, 2017.

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2017 would have been higher by
Re.0.17 per unit.

7.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management
Company of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which
is being charged to the Fund, the Management Company is of the view that further levy of FED was not justified.

Note

7.1

7.2

7.2

(Un-Audited)

September 30,

2017

3,828

29,028

4,170

91

573

55

1,722

39,467

(Audited)

June 30,

2017

3,516

29,028

4,170

5,742

427

80

-

42,693
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On September 4, 2013, a constitutional petition was filed in Honorable Sindh High Court (SHC) jointly by various asset
management companies, together with their representative Collective Investment Schemes through their trustee, challenging
the levy of FED.

On June 30, 2016 the SHC had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the Provinces
alone have the legislative power to levy a tax on rendering or providing services, therefore, chargeability and collection
of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal Board of
Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is pending
adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.\

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution, the provision for FED
made for the period from June 13, 2013 till June 30, 2016 amounting to Rs.29.028 million (2016: Rs.29.028 million) is
being retained in the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had
the said provision for FED not been recorded in the financial statements of the Fund, the net asset value of the Fund as
at September 30, 2017 would have been higher by Rs.1.51 per unit (June 2017: Rs.1.14).

8. ALLOCATED EXPENSES

In the current period a statutory notification (S.R.O. No 1160 (1) /2015 dated 25 November 2015 was issued by the
Securities and Exchange Commision of Pakistan (SECP), which introduced amendments in Non -Banking Finance
Companies and Notified Entities Regulations, 2008. As a result of these amendments, the Management Company may
charge fees and expenses related to registrar services, accounting, operations and valuation services related to Collective
Investment Scheme (CIS) upto maximum of 0.1% of average annual net assets of the scheme. Accordingly,such expenses
have been charged effective from 27 November 2015.

9. TAXATION

The Fund is exempt from taxation under clause 99 of the Part I of the 2nd Schedule of the Income Tax Ordinance, 2001,
subject to the condition that not less than 90% of its accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders, provided that for the purpose of determining distribution of
not less than 90% of its accounting income  for the year, the income distributed through bonus units shall not be taken
into account. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The management intends to distribute at least 90% of the income earned
during the year by the Fund to the unit holders. Accordingly, no provision has been made in this condensed interim financial
statement.

10. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management the determination of cumulative
weighted average number of outstanding units for calculating earnings per unit is not practicable.

11. CONTINGENCIES AND COMMITMENTS

There are no contingencies & commitments as at 30 September 2017 and June 30, 2017.

12 TOTAL EXPENSE RATIO

"The Total Expense Ratio (TER) of the fund including government levies as on September 30, 2017 is 0.34%. Total expense
for the period includes 0.07% representing Government levies.

�13. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, its related entities, Central  Depository
Company of Pakistan Limited (being the Trustee of the Fund), other Funds managed by the Management Company and
Directors, Key Management Personnel and Officers of the Management Company, and Unit Holders having more than
10% holding in the Fund.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of
NBFC Regulations, 2008 and the Trust Deed respectively.
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13.2 Transactions during the period:

MCB-Arif Habib Savings and Investments

Limited - Management Company

Remuneration of the Management Company

including indirect taxes

Expenses allocated by Management

Company and related sales tax

Issue of Nil units (2016: 2,340,394 units)

Redemption of Nil units (2015: 6,327,171 units)

Central Depository Company of

Pakistan Limited - Trustee

Remuneration including sales tax

Group / Associated Companies

Arif Habib Limited

Brokerage expense *

Next Capital

Brokerage expense *

MCB Bank Limited

Profit on bank deposits

Bank charges

'September 30, 'September 30,

2017 2016

--------(Rupees in '000) ------

Quarter ended

-------- Un-audited --------

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value
of securities transacted through them. The purchase or sale value has not been treated as transactions with connected
persons as the ultimate counter-parties are not connected persons.

2,256

359

-

-

483

-

-

5

2

18,514

2,592

124,986

339,000

2,158

3

101

569

3
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13.3 Amount outstanding as at period / year end:

MCB-Arif Habib Savings and Investments Limited -

Management Company

Remuneration payable to Management Company

Sales tax payable on remuneration to Management Company

Sales load payable

Sales tax payable on sales load

Legal and professional charges payable

Expenses allocated by Management

Company and related sales tax

Central Depository Company of Pakistan

Limited - Trustee

Remuneration payable

Sindh sales tax payable on remuneration of Trustee

Group / Associated Companies

MCB Bank Limited

Bank balance

Profit receivable on deposit accounts

Sale load Payable

(Un-Audited) (Audited)

September 30, June 30,

2017 2017

-------- (Rupees in '000) --------

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with
connected persons as the ultimate counter-parties are not connected persons.

14. GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and
better presentation. The effect of rearrangement / reclassification is not considered to be material.

15 DATE OF AUTHORISATION

This condensed interim financial information has been authorised for issue in the meeting of the Board of Directors of the
Management Company held on 20th October 2017.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Financial OfficerChief Executive Officer Director

624

81

-

-

-

207

137

17

3,524

91

-

1,080

141

-

-

-

174

192

25

15,018

93

53




